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World Bank loan conditions are controversial. Much of the scholarly literature as well as
popular criticism of Bank operations claim that the Bank has never really abandoned the
much criticized “Washington Consensus,” decrying donor control and institutional or
ideological inertia. Others, including the Bank itself, counter that the institution adapts
over time, provides financing according to borrower needs, and thus remains a vital
financial and technical resource for developing countries. In particular “country
ownership” and “context-specific lending” have been declared goals of the World Bank
for almost two decades now. But is this mere window-dressing, or did the World Bank
fundamentally overhaul its approach?

Despite this vigorous debate, the actual content of Bank conditions remains understudied.
In this paper, we argue that the Bank adapts considerably over time, and that key elements
of the “Washington Consensus” have been almost entirely purged from the Bank’s
conditionality. To provide evidence, we use structural topic models to study over 20,000
conditions of World Bank loans since 1989 and find considerable support for the claim
that the Bank adapts more than critics claim. At the same time, Bank policy choices over
time explain far more variation in conditionality than country-level characteristics: We
find very little evidence of the influence of country-specific variables on the content of
World Bank conditionality. Although the Bank has adopted many new issue areas, it
applies these almost uniformly across borrowers.



Acknowledgements
Thanks to Merih Angin, Jose Fernandez-Albertos, Paul Cadario, World Bank staff
members who gave confidential interviews, and participants at the 2018 EPSA

Conference.

Funding
This research was partially funded by Insight Grant No. 435140487 of the Social

Sciences and Humanities Research Council of Canada (SSHRC).



Introduction

The World Bank remains among the most important official lenders to developing
countries. Like the International Monetary Fund (IMF), the Bank imposes conditions on
loans that a country must fulfill to access finance. These conditions span diverse policy
areas and intrude sometimes strongly on borrower countries’ policy options. Many
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scholars claim Bank lending reflects an unwavering commitment to ““neoliberal
policies’ for ideological and organizational reasons (Babb, 2013; Broad, 2006; Fine,
2009) or due to the influence of donors (Wade, 2002). This criticism is echoed by
popular observers (Elliott, 2016; Townsend, 2009).

Recent research shows such that such criticism is valid when directed at the
IMF. As one prominent article argues, Fund conditionality fails to account for important
social and labor protections, reflecting a continuity of “Washington Consensus” policies
at that institution (Kentikelenis, Stubbs, & King, 2016). But does the same assessment
apply to World Bank conditionality? Or has the Bank moved to a nuanced approach
focused on borrower-country specifics, as some hope (Gliven, 2018; McLean &
Schneider, 2014)?

We submit that neither of these perspectives reflect the evolution of World Bank
conditionality. On one hand, the Bank has demonstrated the capacity to change its loan
conditions over time. Indeed, we empirically show that the Bank often follows
rhetorical policy pronouncements with identifiable changes in conditionality. But on the
other hand, the Bank pursues these changes in a wholesale fashion, minimizing the role
of borrower-specific characteristics. Indeed, we also show that across-the-board,
“paradigmatic” change in Bank policies far outweighs country-specific factors in

shaping the evolution of Bank conditionality.



To provide evidence, we analyze a dataset of over 1,000 World Bank loans and
20,000 conditions from 1989-2015. Quantitative text analysis techniques of maximum
cosine similarity and structural topic modeling allow us to measure the rise and fall of
topics in Bank loan conditions throughout this period.! To our knowledge, this is the
first paper in a vast academic literature on the Bank to use the content of loan conditions
as the object of a rigorous quantitative analysis.

Our findings are summarized as follows: The “Washington Consensus” was
based on ten policy recommendations (Williamson, 1990a) that revolved around
macroeconomic adjustment and structural reforms such as financial liberalization,
reduction of barriers to trade and investment, fiscal consolidation, and privatization
(Babb, 2013). As we show below, World Bank conditionality has changed over time, to
the point that it bears minimal resemblance to these prescriptions. Financial and trade
liberalization, perhaps the most central concerns of the Washington Consensus, largely
disappeared from World Bank conditions by the early 2000s. Budget and fiscal
conditions also become far less common later in the 2000s, while privatization is the
only area that maintains prominence in loan conditions. In turn, conditions unrelated to
the Washington Consensus become much more prominent in this period, namely social
policy areas such as health and education, borrower ownership, and governance
reforms.

Furthermore, when loans are issued is far more important for the conditions they
feature than which country receives the loan: Up to 50 percent of the relative prevalence
of policy topics in loans depends on the year, even after controlling for numerous
country-level variables. The latter, we find, are rarely influential in determining the
topics covered by Bank loan conditions—while several variables are statistically

significant, only low-income status can be called substantively influential in shaping



loan conditions. In sum, we find Bank loan conditions change substantially over time
but not across borrowers.

The paper makes three main contributions. First, it advances our understanding
of World Bank loans by subjecting prominent claims in the scholarly literature to
empirical scrutiny. We show the Bank has retreated from a widely-criticized program of
conditionality. This means that the content of World Bank conditionality cannot be
explained by dominant theories of donor control or institutional and ideological inertia.
Rather, we suggest that the Bank’s autonomous search for legitimacy lies at the heart of
such change. We detail this theoretical implication in the penultimate section.

Second, we apply recent developments in text analysis to the World Bank’s loan
conditions. This allows us to statistically analyze a much larger corpus of qualitative
information than would be possible by intense reading of these texts. Furthermore, in
contrast to primarily descriptive text analyses, our paper employs cosine similarity
measures of distance between texts and structural topic models (STM) to adjudicate
between different claims in the literature. Competing theoretical interpretations of Bank
policy lead to different expectations of the textual content of Bank loan conditions, and
the approach in this paper allows us to make objective assessments. Most importantly,
as an unsupervised method, STM allows us to assess Bank conditions based on the
word-by-word content of loan conditions rather than Bank-imposed rhetorical
categories or pre-conceived notions held by the researcher. Rather than specifying
beforehand what might constitute “neoliberalism,” or drawing on the Bank’s own
pronouncements to identify the relative importance of policies, our method reveals the
content of conditionality and makes our interpretation transparent and our findings

reproducible.



Finally, our findings have important implications for World Bank policy
debates. We find considerable evidence that the long-standing charge against the
Bank—that it promotes economic liberalization at the expense of social protections or
other policy priorities—is no longer justified. The types of conditions reflected in the
Washington Consensus have become rare. Even countries that have few other options
for finance, such as low-income countries, do not receive major economic liberalization
conditions in Bank loans. In fact, our statistical results indicate that the poorest
countries are even less likely to face such—already rare—conditions. However, the
evidence suggests that the Bank does not substantively account for variation across
borrower-country political economies. Aside from low-income status, few country
characteristics appear to substantively influence conditionality. While the Bank’s
emphasis in conditionality has changed over time, it still pays little heed to differences

across countries.

World Bank Loan Conditions: An Unresolved Debate

Contrasting views of World Bank loan conditions hinge on debates about adaptability,
donor influence, and country-specificity. On adaptability, the question is whether the
Bank is predominately inertial or changes over time. Donor influence suggests that the
Bank serves their interests, which should also encourage stability as these will change
slowly if at all. Country specificity, on the other hand, would indicate that the Bank
lends according to country needs rather than offering a one-solution-fits-all approach. A

vigorous debate continues around these three views.

Theories of Bank Behavior

The large academic literature on the Bank has sought to explain who gets loans, the size

of loans, organizational change, and non-compliance with standards. To our knowledge,



only one paper investigates the scope of Bank conditionality in a statistical approach
(McLean & Schneider, 2014), but that paper measures the number of conditions. The
content of Bank conditions remains understudied.

A prominent group of authors cites the external influence of donor countries on
Bank operations. These studies submit that US power specifically (Fleck & Kilby,
2006; Kilby, 2009; Wade, 2002) or donors writ-large (Dreher, Sturm, & Vreeland,
2009; Lyne, Nielson, & Tierney, 2006) shape Bank lending. On the internal side,
researchers point to the role of Bank staff ideology or organizational structure (Broad,
2006; Chwieroth, 2008; Fine, 2009; Weaver, 2008). Others connect a variety of external
and internal factors in some form by focusing on dominant economic ideologies held by
some combination of Bank staff, donors, and borrower bureaucrats (Babb, 2013; Park &
Vetterlein, 2010; Woods, 2006). If loan conditions reflect such theories of donor
interests or organizational and ideological persistence, then their content should not
substantially change, and in particular not in the span of a few years.

In contrast, others argue the Bank changes due to crises or shifts in the global
economy. Some, including the Bank itself (Kagia, 2005), claim a variety of crises and
pressures alter Bank policy over time (Rodrik, 2006; Pauly, 2009). This suggests a
broadening of the scope of Bank policy (Giiven, 2018), partly for operational reasons
and partly because earlier policy approaches appear unattractive to borrowers. This
strand of literature directly contradicts the claims of ideological rigidity and donor
influence, positing the Bank can learn or adapt, but leaves it open as to whether the
Bank just adopts a new paradigm or indeed is guided by borrower needs.

Lastly, a group of scholars has recently pointed to the availability of alternative
financing options for borrowers, both public (Bunte, forthcoming; Humphrey &

Michaelowa, 2013; Woods, 2008) and private (Culpeper & Kappagoda, 2016; Gill &



Pinto, 2005; Park, 2009). The “age of choice” (Greenhill, Prizzon, & Rogerson, 2013)
could theoretically shape Bank policy, including loan instruments and conditions (see,
for example, Cormier, 2016). In particular middle-income countries have choice in
borrowing, and can either tap financial markets or seek out public finance. Low income
countries, on the other hand, are largely dependent on public sources. Compared to
these theoretically ambitious studies, research on loan conditions is more limited in its

scope, often driven by Bank pronouncements and critiques of Bank policy.

Bank Conditions

Conditionality in some form has been part of the World Bank’s mandate from its
inception. It wasn’t until the 1980s, however, that conditionality became central to all
Bank loans (Koeberle, 2003, p. 250). Both the Bank and IMF began to emphasize
conditionality around the same time, and both face many of the same questions
regarding its use (Buira, 2003, p. 2). However, perhaps because of its greater political
salience in periods of crisis, the literature has investigated IMF conditionality much
more rigorously (Chwieroth, 2015; Dreher, 2009; Dreher, Sturm, & Vreeland, 2015;
Nelson, 2017; Stone, 2008).

Work that does consider Bank conditions primarily focuses on its
(in)effectiveness. Some claim Bank intervention has little effect on, or is less important
than, existing country policies or institutions (Burnside & Dollar, 2000, 2004; Easterly,
2006), that the effects of Bank involvement on growth are unidentifiable (Easterly,
2005), and even the possibility that Bank loans increase the likelihood of crisis (Dreher
& Gassebner, 2012). While some at the Bank say loans and conditions can have positive
effects (Koeberle, Bedoya, Silarsky, & Verheyen, 2005; Smets & Knack, 2014), many

maintain a critical view (Babb, 2013; Babb & Carruthers, 2008, p. 201; Broad, 2006;



Dreher et al., 2009, p. 234; Weaver, 2008; Koeberle et al., 2005, p. 21; Paloni &
Zanardi, 2006, p. 21).

Research on the substantive content of Bank conditions is even less common. A
starting point is the emergence of the Washington Consensus and its effect on Bank
operations and conditions in the 1980s and early 1990s (Williamson, 1990b; Wright &
Winters, 2010, p. 72). Among other aims, the paradigm emphasized privatization,
disciplined fiscal reforms, and liberalization of trade, investment, and finance. The
presence of the Washington Consensus is evident in the early years of the findings
below. Absent from the Washington Consensus are social policy aims and less-
stridently neoliberal economic policies.

The major outstanding question for analysis is the extent to which the nature of
Bank conditions has changed from the Washington Consensus. McLean and Schneider
(2014) and some of the Bank’s own research (Koeberle & Malesa, 2005; World Bank,
2007a, p. i1) show a gradual decrease in the number of conditions attached to loans but
do not comprehensively address the content of conditions. While the Bank has
ostensibly shifted away from one-size-fits-all lending where policy paradigms and
standards lead to the same advice and conditions being applied to all countries
(Branson & Hanna, 2000; Koeberle, Walliser, & Stavreski, 2006, p. 6; Rodrik, 2006),
others disagree vehemently (Babb, 2013; Babb & Carruthers, 2008, p. 201; Dreher,
2009, p. 234; Koeberle et al., 2005, p. 11; Paloni & Zanardi, 2006, p. 21; Weaver,
2008). At best, it is unclear whether and to what extent the fundamental ideas
underpinning Bank conditions have changed (Best, 2014, pp. 97-105; Park, 2009; Park
& Vetterlein, 2010; Stiglitz, 2006, pp. 47-48).

We address this lack of clarity by using quantitative text analysis techniques. As

a first step, we calculate a quantitative measure of similarity (defined in detail in the



appendix) between World Bank lending conditions by program, defined as the distance
between the vectors of words used in these conditions. This measure captures change in
the content of the conditions without regard to the content itself.

As a second step, we use an unsupervised machine learning method to drill
down into the policy-specific content of Bank conditions, which allows us to trace the
prevalence of key policy topics in Bank loans over time, as well as to estimate the

extent to which country factors affect the content of conditions.

Empirical Approach

Our study builds on a unique World Bank dataset of conditions, or “prior actions,” that
includes every condition in all Bank loans from 1990 to 2015.2 These conditions fall
into several categories: “Prior actions,” or conditions that a borrowing country has to
fulfill to obtain the loan, “prior actions for future tranches” of previous loans, “prior
actions unbound by tranches” and “prior actions for floating tranches.” We aggregate
these conditions by country-specific loan, so that we can investigate both changes over
time in the content of the conditions as well as estimate the effect of country-specific,
time-variant variables. To be sure, loan conditions are not the only communications
between Bank and borrowers. They are embedded in a broader “country dialogue,” but

they represent the tangible outcome of this dialogue and are publicly available.

Cosine Similarity as a Measure of Change

We first measure change in World Bank conditions in a purely quantitative fashion
without considering their substantive content. To do so, we follow a “bag of words”
approach, whereby the words of a text are turned into vectors of their count. We first
strip the texts of all country-specific vocabulary, non-English terms, proper nouns and

names. A vector of words from the text of the conditions attached to each World Bank
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Figure 1: Change in World Bank Condition Text Over Time

program is one observation. We then calculate a measure of distance between these
vectors called cosine similarity. This measure ranges from 0, indicating two completely
different texts in terms of the words used, to 1 for two completely similar texts in terms
of words and frequencies. Following Pagliari and Wilf (2018), we use the maximum
cosine similarity, i.e. the maximum of the pairwise cosine similarity measure between a
given conditionality text and all conditionality texts published previously. When this
value is high, then the Bank merely copies conditions from one program to the next,
while when it is low, the Bank changes the substantive content of the conditions.
Figure 1 shows this measure over time. Clearly, starting the late 1990s, the Bank’s
lending conditions have undergone considerable and ongoing change. While remaining
completely agnostic about the substantive content of conditions, this trend contradicts

claims of a static approach or inertia in Bank policy.



What substantive changes can we discern in Bank policies? Given the broad
mandate of the Bank, its loans typically touch upon numerous policy issues. Tracing
conditionality over time via such documents lends itself to the use of a quantitative
method that allows document text to be grouped along multiple topical dimensions

simultaneously, for which structural topic models are designed.

Structural Topic Model

Topic models are a relatively recent development in the statistical analysis of texts, and
were originally proposed by Hofmann (1999) and Blei et al. (2003) as an unsupervised
machine learning method to estimate the thematic content of text documents. In this
approach, “topics” are words that frequently occur together. As in methods of
dimension reduction like cluster analysis, the researcher needs to specify the number of
topics, and the statistical analysis reveals the topics that emerge for a given number. In
the ideal scenario, a smaller number of topics provides a high-level view of the content
of the texts, while a greater number would break the texts into more granular topics.

In practice, not all ranges of numbers will yield semantically coherent topics.
Many researchers therefore advocate trying out a range of topic numbers, and then
checking whether the topics appear sensible to a human reader (Grimmer, 2010;
Grimmer & Stewart, 2013; Quinn, Monroe, Colaresi, Crespin, & Radev, 2010). This is
a laborious process, in particular because topics need to be further validated. Rather
than just relying on the words that appear with high probability when identifying a
topic, the researcher needs to go back to the source documents. To do so, the researcher
has to read a sample of documents that the statistical approach suggests as
“representative” of a topic, and then evaluate whether each topic indeed accurately
captures the relevant theme in the document. These documents have a high proportion

of a particular topic assigned to them.
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Furthermore, we have to assure that the number of topics does not affect the
conclusions. To do so, we increase the number of topics gradually. A sensible
maximum number of topics is reached when an additional topic merely splits a policy
area into two smaller issues—for example, university and secondary education—that
nearly always appear together, and for which we do not have separate theoretical
expectations. In addition, we need to check if the distribution of the other topics over
time remains stable when such more finely-grained topics appear. Reassuringly, this is
the case for World Bank conditions. To offer full transparency, our appendix includes
the lists of high probability and exclusive words that help us identify topics. Our
replication code allows the interested reader to explore the stability of our topic
allocation. To reiterate, with our unsupervised approach, the topics emerge from the text
and are interpreted by the reader, and may therefore differ considerably from how the
Bank describes its own policy approach. Topic modelling can therefore either challenge
or support “official” rhetoric.

All topic models assume that the language, i.e. the meaning of the words used,
stays constant over time. This is clearly not the case with many types of political
discourse, but less of a problem in our application: While the content of Bank
conditions may change over time, the definition of those topics—from general
macroeconomic policies to education to health to governance—is consistent enough to
allow for comparison of the presence of those topics across many years. Development
economists and policy-makers may talk about a variety of issues, but an economist from
the 1980s would not use very different terms to describe the same policy area as
someone from the 2010s. By extension, while Bank staff may change how they group
conditions into “themes,” we are simply concerned with whether or not a topic’s

presence in the actual text of conditions changes over time.?
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We use the structural topic model (STM) (Roberts, Stewart, Tingley, & Airoldi,
2013) to incorporate covariates, or “document metadata” in the STM terminology, into
our analysis. Specifically, we estimate the effect of document-specific covariates on the
topics and their prevalence over time across all documents (Grimmer, 2010; Grimmer &
Stewart, 2013). One “document” in our analysis is the set of all conditions related to a

project, which in turn is approved at a particular point in time for a particular country.

Data

We opt to minimally pre-process all text by excluding country names, country-specific
abbreviations, months, a set of generic verbs, and terms in languages other than
English.* We then assemble a set of covariates at the level of program, year and
country. Our data is annual and determined by loan approval year, as the Bank only
recently started to provide the approval date by quarter.

Since the Bank lends to low- and middle-income countries, it is unsurprising
that data on covariates of interest is limited. However, the correlation between low-
income status and the incidence of missingness ranges from merely 0.05 to a maximum
of 0.18. Whether a loan makes it into our sample is therefore not driven by the
characteristics of a particular class or subset of borrower (i.e. by low- or middle-income
country status), limiting concern that results are unduly biased toward a particular
subset of borrowers.

To establish the temporal ordering, we sort the topics by loan number because
the Bank numbers loans consecutively. We then apply a smooth spline function with ten
knots to turn year into a continuous covariate. This allows us to estimate how topic
prevalence changes as a non-linear function of time. Unavoidably, this move also
prevents us from including any covariates that vary annually but not across borrowing

countries, much like when including year fixed effects in a panel analysis.
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When considering covariates, we are thus restricted to the inclusion of country-
level variables that vary over time. Three variables capture political aspects of countries
to which the Bank lends. First, we include a standard measure of democratic governance
with the Polity IV aggregate coding (Polity). Schultz and Weingast (2003) explain how
democracies have more access to private finance, making it important to account for
this in the context of sovereign finance research. Moreover, while democratic
governance is correlated with many facets of a country’s political economy and policies,
two aspects stand out in relation to World Bank loans and the topics identified below:
democracies spend more on primary education and health (Stasavage, 2005), policy
objectives of many World Bank loans, and are much more transparent in providing data
on their fiscal and economic situation (Hollyer, Rosendorff, & Vreeland, 2011), a
frequently-mentioned goal in World Bank documents.®

Second, we include government partisanship in the analysis. Left-leaning
governments have a specific set of policy preferences, which should shape what they
are willing to concede to the World Bank in exchange for loans. Partisanship is coded
using the Database of Political Institutions (Beck, Groff, Keefer, & Walsh, 2001).
Following Pinto’s use of the same data (2013, p. 118), the variable Left Government is
coded according to the partisanship of the branch of government that most controls
policy, meaning partisanship of the majority party in parliamentary systems and the
partisanship of the president’s party otherwise. In our coding, the variable has a value of
1 only for Left governments. Center and Right governments are coded as 0.

Third, we consider the international strategic dimension of IFI lending by
including alignment of borrowers with the United States. Previous research indicates the
US influences World Bank lending outcomes (Fleck & Kilby, 2006). Similar findings

are identified in the literature on IMF loans (Dreher & Jensen, 2007; Stone, 2011).
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While IMF research by Dreher, Sturm, and Vreeland (2015) also considers Security
Council membership, the same authors find an unclear Security Council effect with
respect to the Bank (Dreher et al., 2009). Accordingly, we simply focus on the General
Assembly to proxy US influence. This potential effect is operationalized by including
borrowers’ alignment with the United States in United Nations General Assembly
voting (Bailey, Strezhnev, & Voeten, 2017). The variable is called UN Vote.

We then include economic variables from the World Development Indicators
(WDI) database to capture different aspects of borrowing countries’ economies and
their need for Bank financing. We include a measure of annual GNI growth, as fast-
growing countries are less likely to have budget issues and severe borrowing needs. In
addition, we generate a dummy variable (L/C) for the income category of Bank
borrowers that equals one if the country is classified as low income. Low or Middle
Income Country status largely reflects whether or not a country has access to the Bank’s
International Development Association (IDA) window, shaping which Bank resources
and loan instruments a borrower can access. Income category also helps account for a
country’s creditworthiness, as LICs have less access to private markets than middle-
income countries (World Bank, 2012, secs. 8, 21.).°

We also include the variable domestic credit market, measured as the amount of
private domestic credit available to public and private borrowers, as the domestic
financial market depth could shape borrowers’ relationship with the Bank and determine
some loan conditions related to financial market development. Similarly, we include the
average annual interest rate governments face when going to external markets
(IntRateExtDebt), as this may shape borrowers’ ability to finance itself without the

Bank.” While these may not be perfect substitutes for Bank financing, it is important to
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consider the possibility that borrowers may “shop” for finance (see Humphrey &
Michaelowa, 2013).

Finally, we include two covariates related to financial crises. The first captures
whether the borrower is currently under an IMF program. It is possible that the presence
of the IMF shapes conditionality insofar as the Bank and Fund coordinate (Marchesi &
Sirtori, 2011, p. 292). We thus include a dummy variable for IMF programs drawn from
Kentikelenis, Stubbs, and King (2016). The second captures whether the borrower is
currently experiencing an economic crisis. This could shape Bank conditions insofar as
periods of crisis lead to a different policy agenda. We again code a dummy for whether

a country is in such a crisis (Laeven & Valencia, 2012).%

Estimated Topics

If Bank conditionality has changed from 1990-2015, how do the specific policy areas
covered by Bank loan conditions change over that period? STM techniques allow us to
assess conditionality at this level of detail by tracing how often policy topics appear in
Bank loan conditions over time.

Given the above pre-processing, we find that asking the statistical analysis to
parse documents based on seven topics (policy areas) provides considerable semantic
coherence. Avoiding overlap is important, as overly-similar topics are non-exclusive
and water down the ability to trace topic themes (Roberts et al., 2014, p. 1067).
Including more than seven topics yields overlap. Even increasing the revealed topics to
eight gives rise to an 8th topic that is largely redundant to the words and year-over-year
plot of Topic #2.

We base our topic labeling on analyzing four analytical outputs provided by
STM and their subsequent validation with source texts. This includes the words most

likely to be associated with the topic (the “highest probability” words in the STM topic
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identification output), the exclusivity of words to the topic (the “FREX” words in the
STM topic identification output uses the weighted harmonic mean to rank word
exclusivity; see Airoldi & Bischof, 2016), and the words least-frequently appearing in
other topics (both “lift” and “score” reflect this measure). The appendix shows these
outputs and our subsequent labeling of those topics.

For each of the seven topics, we examined the ten documents that were most
associated with the topic.” We thus label the topics based on not only the STM output,
but document analysis and context. This procedure ultimately yields the short hand
labels shown in Table 1.

Most of these loan condition topics are straightforward. Budget and expenditure
refers to fiscal policy conditions about taxing and spending, often concerned with
expanding tax bases or limiting spending to achieve fiscal consolidation. Governance
conditions focus on reform of public institutions, especially legal or regulatory
institutional change and ministerial reorganization or transparency.!® Financial sector
reforms refer to conditions about the domestic banking sector, ranging from
restructuring to capital requirements. Privatization conditions seek downsizing or
eliminating state-owned enterprises, often in major sectors like utilities. Liberalization
conditions cover policies designed to increase integration into the global economy, such
as tariff elimination and open capital flows. Health and education conditions cover two

major focal points of social policy and investment.

Table 1: Short-hand labels for estimated topics

Budget & Expenditure Governance Reforms
Privatization Trade & Investment Liberalization
Health & Education Borrower Ownership

Financial Sector Reforms

16



Borrower ownership requires some explanation. While borrower ownership may
be seen as a nebulous concept (Johnson & Wasty, 1993), the Bank’s use of the term
reflects the idea that borrowers must exhibit political and institutional “buy-in” for
policy change to occur (Best, 2014, Chapter 5). Leaving inherent normative issues
aside, we simply seek to assess whether references to ownership are empirically present
in conditions. This is the case if, following Best’s discussion of ownership (2014, p.
104), conditions exhibit a reliance on domestic institutions and informal benchmarks.
Such language implicitly reflects Bank trust in borrowers’ political and institutional
capacity to achieve desired ends. The presence of borrower ownership in Bank lending
practices is debated by the Bank and the development community (World Bank, 2007a,
p. ii), making our attempt to empirically trace ownership in loan conditions an important
exercise.

It is useful to re-emphasize that the STM approach, in a fashion similar to
statistical cluster analyses, gives rise to these topics. We propose this is analytically
preferable to relying on the Bank’s own rhetorical labels and researchers’ pre-conceived
biases for text analysis. Unsurprisingly, several of the topics identified are similar to the
Bank’s own categories. However, others do not overlap, indicating that there are

substantive advantages to our unsupervised inductive approach.

Findings

The most remarkable finding is that Bank conditions exhibit a substantial amount of
change over time. Change over time occurs quickly, often within a few years, and some
topics completely disappear. This finding is hard to square with claims of policy inertia
due to internal habits or external influences at the World Bank. Second, country-level
political and economic variables, among them income level, domestic financial depth,

growth, crisis periods, borrower partisanship, and regime type, variously increase or
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decrease the likelihood that policy topics are present in conditions. Relative to the
change over time, however, these country-level variables are substantively of small to
minimal importance. In other words, the Bank has overhauled the policy content of its

loan conditions, but tends to apply these across all borrowers.

Changes in Bank Conditions Over Time

We begin by analyzing change over time. Figure 2 shows the prevalence of the different
topics as a function of time after controlling for the country-specific variables. The scale
of the y-axis is the share of all conditionality text that year estimated to belong to the
topic.

The rise and fall of the two topics of trade and investment liberalization (Topic 4) as
well as financial sector reform (Topic 7) provide strong support for the conventional
criticism of 1990s “Washington Consensus” Bank policy: Structural Adjustment Loans
(SAL) dominated, aiming to open borrowing countries’ economies and mold domestic
banking sectors into attractive investment sites. Indeed, we find evidence that during the
1990s the Bank emphasized these two topics almost to the exclusion of all others as. In
1995, taken together, they are estimated to comprise up to 90 percent of Bank
conditions.

Subsequently however, both topics experience a rapid and drastic decline in
prevalence during the late 1990s. Since then, their estimated prevalence has largely
been indistinguishable from zero. While neoliberal policies continued in the United
States after the 2000s (Harvey, 2005, Chapter 7), the trade, investment, and financial
sector conditions associated with neoliberalism at the Bank evidently did not last (in
contrast to, for example, Broad, 2006; Fine, 2009; Wade, 2002). This does not fit with

theories of policy inertia or with predominant influence of World Bank donor countries.

18



Topic proportion

Topic proportion

0.25

0.00

0.25

0.00

Topic 1: Budget & Expenditure Topic 2: Governance Reforms

0.50
IS
S
S
Qo
9 0.25
o
k)
53
Q
0.00
1990 1995 2000 2005 2010 2015 1990 1995 2000 2005 2010 2015
Year Year
Topic 3: Privatization Topic 4: Trade and Investment Liberalization
0.50
IS
S
S
(=%
O 0.25
o
Q
53
Qe
0.00
1990 1995 2000 2005 2010 2015 1990 1995 2000 2005 2010 2015
Year Year

Figure 2: Prevalence of Policy Areas in Bank Conditions Over Time

19



Topic 5: Health & Education Topic 6: Borrower Ownership

0.50 0.50
=
£ S
g g
Q
9 0.25 S o025
g a
2 =1
© Q

0.00 0.00

1990 1995 2000 2005 2010 2015 1990 1995 2000 2005 2010 2015
Year Year

Topic 7: Financial Sector Reforms

0.25

Topic proportion

0.00

1990 1995 2000 2005 2010 2015
Year

Figure 2 continued. Note: Ribbons denote 95% confidence intervals.

20



Trade and Investment Liberalization & Financial Sector Reform

A search for renewed output legitimacy, on the other hand, would lead us to
expect precisely such a pattern. The timing of the late 1990s fits extremely well with a
reaction to post-Asian Financial Crisis criticism of SAL-related policies promoted by
the Bank and others (Haggard, 2000; King, 2001; Noble & Ravenhill, 2000; Woo,
Sachs, & Schwab, 2000). The Bank apparently has minimized its commitment to
centerpieces of orthodoxy such as liberalization and financial sector reform (Rodrik,
2006). However, it is also possible that liberalization and banking sector conditions
simply no longer needed to be formally included in loans. This would be the case
insofar as liberal trade, capital, and banking policy norms became internalized by
borrowing country elites and bureaucrats, as has been said to be the case in some
African LICs (Harrison, 2001). We find wholesale application of this latter
interpretation questionable in light of a major shift to the left in Latin America
(Cameron & Hershberg, 2010; Levitsky & Roberts, 2011) and illiberal policies in
China, India, South Africa, and elsewhere in the years under study here (Sandbrook,
2014, Chapter 2), which cannot be squared with a full internalization of neoliberal

norms.

Health and Education

The Bank began to place particularly serious emphasis on education and health care at
the turn of the century (Vetterlein, 2007). Such a shift is reflected in the 1999 Poverty
Reduction Strategy Papers (PRSPs), which sought to anchor economic development in
pro-poor policies by emphasizing “improvements in education and health’ in loans
(International Monetary Fund & World Bank, 2002, p. 11).

Our analysis shows that this is almost immediately reflected in the estimated

topics. Health and education conditions (Topic 5 in Figure 1) were statistically
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indistinguishable from zero until 2000, and then show a drastic rise in prevalence
through most of the 2000s. While this decreases into the 2010s, health and education
conditions never became as uncommon as they had been in the 1990s. This gives
credence to Vetterlein’s (2007, p. 513) argument that, although the Bank had
rhetorically noted the importance of social policy for years, it only took on “operational
significance” in the 2000s. At the same time, the remarkable rise in prevalence suggests
that these conditions are applied across borrowers, with a peak share of around 0.45 in
2005. It is of course possible that Bank projects warranted devoting half of all
conditions to health and education policy around that time, but a more likely
explanation is that the Bank included these conditions as a matter of principle rather
than in response to specific borrower needs that presumably would have existed already
in the late 1990s, when the prevalence of such conditions is estimated to be statistically

indistinguishable from zero.

Borrower Ownership

The PRSPs also emphasized borrower ownership by focusing on inclusive development
and the need for local institutional buy-in and capacity. Indeed, beyond social spending,
a second focus of the PRSPs was to ensure Bank efforts are “responsive to local
contexts and (...) build local ownership” (Best, 2014, p. 9; Kagia, 2005, Chapter 4). In
the early 2000s the Bank was skeptical it had achieved sufficient ownership with the
PRSPs and ostensibly moved to rectify this (World Bank, 2004, p. viii).

Conditions that indicate borrower ownership were defined earlier to be
conditions that emphasize domestic institutions and informal benchmarks, reflecting
concern for domestic institutional capacity and buy-in. Figure 1 Topic 6 shows that after
being statistically indistinguishable from zero in the 1990s, conditions reflecting

borrower ownership gained prevalence in 2000. Halfway through the 2000s, conditions
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reflecting borrower ownership spiked to the extent that ownership is estimated to be the
most prevalent loan condition topic since the late 2000s. This fits with the Bank’s claim
that in 2004 the PRSPs had not yet yielded sufficient ownership levels and sought to
improve this (World Bank, 2004, p. viii).

Again, this brings into question the applicability of theories about inertia and
dominant donors in the context of conditionality. Around the same time the Bank began
to eschew trade liberalization, capital liberalization, and involvement in domestic
financial sectors, Bank conditions began to emphasize borrower ownership, an approach

to conditionality that likely bolsters Bank legitimacy in the eyes of borrowers.

Budget and Expenditure, Governance, and Privatization

Other topics do not exhibit the drastic changes seen above, but their prevalence shifts at
different times. For example, budget and expenditure conditions (Topic 1) are relatively
uncommon except for a 10-year period from the late 1990s-late 2000s. Because these
fiscal policy conditions trend downward from the late 2000s, they likely cannot be
explained by the same factors that may account for the increased prevalence of social
and ownership conditions. The governance topic follows a similar pattern. After gaining
some prevalence in the late 1990s, public sector reform conditionality peaks in the mid
2000s and trends downward. The budget & expenditure and governance reform topics
never make up more than approximately 20-25 percent of the loan condition text,
ebbing and flowing in prevalence.

Finally, the topic of privatization (Topic 3) adds a further layer of complexity.
Privatization became a preference of Bank staff in the 1980s and was a policy priority
from the Cold War through post-1989 democratic transitions (Nellis, 2002, pp. 2—-6).
Similar to other SAL conditions such as liberalization and banking reform, the World

Bank noted in the mid-2000s that “privatization efforts often arouse dissatisfaction and
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opposition from civil society and policymakers, who question its benefits” (World
Bank, 2005, p. 9).

Given this and the drastic decrease in liberalization and banking sector reform
conditions, one may expect the prevalence of privatization conditions to behave as those
other SAL conditions. The Bank even grouped them together in conditionality reviews
as “sensitive” areas of concern (World Bank, 2007a, p. iii) and “eliminate[d] all
reference to privatization as an explicit objective” of loans (Best, 2014, p. 98).

Despite these concerns, the prevalence of privatization conditions increased in
the late 1990s and reached its peak in estimated prevalence in the late 2000s. Although
prevalence dips in the early 2010s, the topic largely remained different from zero
through 2015. This contradicts the pattern of other “sensitive” conditions, the
prevalence of which decreased dramatically from the late 1990s, and the Bank’s own
claims that the Bank sought to minimize privatization. This may reflect the resurgence
of Bank infrastructure project loans to compete with Chinese finance (Gtiven, 2018, p.
410), as project loans typically seek to minimize state-owned enterprises’ (SOEs) use of
Bank funds. Another interpretation would be that the Global Financial Crisis prompted
demand for project loans and inefficient SOEs became a major concern at the Bank.
While we must leave an in-depth analysis for future research, privatization did not go

the way of liberalization in the evolution of World Bank conditionality.

Bank Conditions Across Countries

We now turn to the estimated effects of our country-level covariates on topic
prevalence. Table 2 shows the coefficient estimates from the STM for the seven topics.
We omit coefficients of the year splines that are already reflected in the plots in Figure

2.
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All but one topic (trade and investment liberalization) is significantly related to
variation in borrower characteristics at conventional levels, but with the exception of
low-income status, none can be considered substantively important to loan conditions.
Trade and investment liberalization is not significantly related to any of country-level
variables, so there is no evidence that the Bank enforces liberalization on a certain
subset of borrowers and indeed went from wholesale commitment to largely avoiding
liberalization conditions as identified in Table 2, Topic 4.

The other six topics’ presence in loan conditions is only slightly associated with
different borrower characteristics. A left-leaning government in power means that loan
conditions are less likely to relate to Health & Education, possibly because they already
emphasize such policies, and more likely to feature borrower ownership—but this shift
represents substantively only about 5-6 percent of total topic prevalence. Democratic
governance increases the important of the budget and expenditure topic. This is intuitive
insofar as democracies spend more (Tavares & Wacziarg, 2001) and elected politicians
are tempted to use “fiscal engineering” to boost their own popularity, particularly in

developing democracies (Brender & Drazen, 2005).
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Table 2: Regression Estimates

Coefficients: Budget & Governance Privatization Trade and Health & Borrower Financial Sector
Expenditure Reforms Investment Education Ownership Reforms
Liberalization
Left Government -0.003 -0.008 -0.009 0.006 -0.062 0.055 0.021
[0.015] [0.023] [0.023] [0.020] [0.026] * [0.022] & [0.023]
Polity 0.004 -0.002 0.000 -0.003 -0.004 0.006 -0.001
[0.001] ** [0.002] [0.002] [0.002] [0.003] [0.002] ¥ 10.002]
GNI growth/year -0.003 0.002 0.006 -0.002 -0.002 -0.003 0.001
[0.002] [0.002] [0.003] * [0.002] [0.003] [0.002] [0.002]
UN Assembly Vote -0.001 -0.002 0.004 -0.002 0.000 -0.002 0.003
[0.001] [0.001] [0.002] * [0.001] [0.002] [0.001] [0.002]
Domestic credit market 0.000 -0.001 0.000 0.000 0.000 0.001 0.000
[0.000] [0.000] ***  [0.000] [0.000] [0.000] [0.000] & [0.000]
Interest Rate External Debt  0.003 -0.007 0.005 -0.001 -0.001 0.003 -0.002
[0.003] [0.005] [0.005] [0.004] [0.006] [0.005] [0.005]
LIC -0.040 -0.033 0.020 0.025 0.192 -0.102 -0.061
[0.019] *  [0.028] [0.030] [0.025] [0.034] *** [0.026] k- 10.025] &
IMF program 0.017 -0.005 0.033 0.037 -0.022 -0.030 -0.029
[0.017] [0.025] [0.027] [0.020] [0.031] [0.024] [0.022]
Crisis 0.057 0.057 -0.013 0.034 -0.047 -0.063 -0.024
[0.029] [0.039] [0.039] [0.036] [0.044] [0.037] [0.035]

Significance codes: *** p <0.001, ** p <0.01, * p <0.05, . p <0.1. Intercept and spline coefficients omitted.
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However even a maximum 20-point shift in Polity’s democracy score, from full
autocracy to full democracy, only equates to an estimated shift in topic prevalence of
approximately 8 percent, holding all other variables constant. Democratic governance
makes borrower ownership-conditions more prevalent, with an estimated shift of about
12 percent across the range of the variable. Compared to time, these are not
substantively large effects for the majority of countries in the sample.

Annual GNI growth is only significantly associated with privatization, and even
then the effect is small, again never exceeding 12 percent but typically ranging from 0.6
to 3 percent for 95 percent of the countries. We also find no statistically significant
effects of the interest rate on new external debt, of participating in an IMF program, or
currently experiencing an economic crisis. The first suggests that the availability of
alternative funding sources for borrowers plays little role in the content of loan
conditionality. The second indicates the IMF’s presence does not lead to different
approaches by the Bank. The third implies that crises do not affect the Bank’s general
approach to conditionality, though not conventional levels of statistical significance,
budget conditions appear more likely in times of crisis. This final point suggests just
how universally the Bank’s new conditionality program is applied, and how different
from SAL that program has come to be.

Finally, the one substantively significant borrower characteristic is a borrower’s
income level. LICs and MICs do not receive the same shares of budget expenditure,
health and education, ownership, and financial sector reform conditions. Less
prevalence of budget and expenditure conditions in LICs may reflect policy uncertainty
due to LICs’ low tax-and-spend institutional capacity (for discussion see Prichard &

Leonard, 2010). Fewer financial sector conditions in LICs may be a product of large-
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scale foreign entry into LIC banking sectors, making reform less urgent (for a
discussion of this issue, see Detragiache, Tressel, & Gupta, 2006).

In contrast, health and education conditions are more prevalent in LICs. This
may be due to the Bank’s focus on social policy in LICs in particular (International
Monetary Fund & World Bank, 2002 note a specific focus on LICs in PRSPs). MICs
are also more likely to have capacity and resources devoted toward these policy areas,
so the Bank may not push for such conditions in MICs (Fallon, Hon, Qureshi, & Ratha,
2001). Lack of institutional-capacity may also explain ownership being less likely in

LICs.

Implications: Toward Clarity in Theories of Bank Lending

The evolution of World Bank conditionality that our findings show cannot be explained
by dominant theories of Bank operations based on donor control, organizational inertia,
or ideological commitments. Indeed, a key implication of the above findings is that
theorization of Bank lending that fits with the empirical record is lacking. While all of
these factors are certainly important components, the evolution in Bank conditionality
signals a more thorough analysis of operational change at the Bank is needed.

As a first step in this discussion, we suggest that Bank loan conditions may have
been influenced by concerns about legitimacy, in particular “output legitimacy” based
on its deemed expertise (Ziirn & Stephen, 2010, p. 94) in development policy.
Legitimacy in this sense implies that an international institution (in this case
coterminous with a bureaucratic organization) is recognized as “rightful” in its practices
(Reus-Smit, 2007, p. 159). Over time the Bank’s output legitimacy has been negatively
affected by association with the Washington Consensus, “tarnish[ing] the Bank’s
authoritative status as an international development ‘expert’” (Park, 2009, p. 330).

Particularly since the late 1990s, this has led to “soul-searching” among Bank staff and
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management “about the nature of its conditions” (Best, 2014, p. 95).

This history means the Bank could try to regain legitimacy in the eyes of many
stakeholders, including donors, borrowers, the development community, the private
sector, civil society organizations, and citizens. To do so, Bank policies would have to
strike a balance between the interests and preferences of these multiple audiences. In
other words, the Bank’s multiple audiences mean its search for legitimacy should result
in a policy program where the Bank systematically maintains some components of its
initial policy program while changing others. Indeed, we submit that this could be a
reason why some components of the Washington Consensus persist in Bank conditions
(such as privatization) while others do not (such as liberalization), as shown above.

The effect of multiple audiences on organizations with global reach has been
detailed elsewhere, most notably in the “audience-based understanding” of major
NGOs’ legitimacy and authority. Because they must “find [ideas] they can sell to
multiple interests,” major NGOs maintain legitimacy by avoiding “drastic shifts” and
pursuing non-radical change (Stroup & Wong, 2017, p. 24). We propose the Bank is in
a similar position. Facing multiple audiences with diverse interests, the Bank must
pursue change, but not such radical change that no conditionality program is
identifiable.

The Bank’s multiple audiences are evident. Donors continue to shape Bank loan
operations and expect that Bank loans lead to reform (Lyne et al., 2006; Kilby, 2009;
Vestergaard & Wade, 2013). Conditionality is designed to drive that reform and pure
flexibility or no conditionality would not make development finance more effective
(Babb & Carruthers, 2008; Winters, 2010; Wright & Winters, 2010, p. 72). Meanwhile,
developing country governments at times seek conditional loans that help push through

unpopular reforms or align with borrowing government preferences (Vreeland, 2003;
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Cormier, 2019). Some go further and argue borrowers have come to influence
conditions more than donors (McLean & Schneider, 2014), though this claim does not
fit well with our empirical findings in this paper.

But it is not only donors and borrowers that the Bank must account for when
considering legitimacy. The Bank is also concerned with and affected by the private
sector and civil society. For private finance, the Bank identifies with an “eclectic”
approach where the Bank and other development institutions fill gaps that do not crowd
out private finance (Gutierrez, Rudolph, Homa, & Blanco Beneit, 2011, pp. 6, 17). In
infrastructure, the Bank has emphasized the role of the private sector via public-private
partnerships (World Bank, 2018). The Bank has also been explicitly concerned with
civil society organizations and borrowing-country citizens since at least the Poverty
Reduction Strategy emphasis at the turn of the century (International Monetary Fund &
World Bank, 2002; Vetterlein, 2007). Reflecting this, education, health, and other social
policy areas have emerged as Bank focal points (Rodrik, 2006).

It is worth noting that these audiences also affect the input legitimacy of the
Bank (Hurd, 2007, Chapter 3) by participating in Bank policy-making procedures. The
Bank does strategically consult with non-state actors on the input-side of its operations
(World Bank, 2007b, 2014, 2018). But because conditionality is a substantive policy
outcome (Hurd, 2007, pp. 66—69), focus on output legitimacy clarifies that for the Bank,
the key task is to produce loan conditions that sufficiently satisfy an array of actors.

To be sure, this leaves the exact influence and effect of each part of this
audience unclear. What is clear, however, is that traditional theories of IO behavior
strictly focused on powerful states, international coalitions, organizational inertia, or
ideological commitment do not explain changes in the content of Bank conditions over

time. We find The Bank “does what it says it will do”” more often than much of the
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literature expects. Past Bank policies that led to unexpected, negative consequences in
borrower countries can be and evidently are often minimized, as they threaten to
undermine the institution’s legitimacy.

And yet, while we find the Bank adapts over time, we do not see substantial
variation of conditions across borrowers. In other words, we see broadly similar
approaches across countries at a given time. Of course, purely borrower-driven
conditionality would risk, as described above, being no conditionality at all. In this
light, it may not be surprising that country-level variables have minimal influence on
the content of conditions. While we recognize that this may itself be a policy
shortcoming for the Bank, we remain agnostic on this point for the purpose of

considering the theoretical implications of this paper’s empirics.

Conclusions

World Bank conditions have changed over time, eschewing key elements of the
Washington Consensus. At least as often as not, these changes reflect Bank policy
pronouncements. This means theories of policy inertia based on donor influence,
organizational obstacles, or ideological rigidity cannot explain Bank conditionality over
time. Indeed, the evidence suggests the Bank’s policy approach changes in order to
attain output legitimacy in the eyes of itself, borrowers, and other stakeholders. Our
research provides evidence that the Bank adapts over time, contradicting popular
critiques that the neoliberal Washington Consensus “is alive and well” at the Bank
(Elliott, 2016), that the Bank does not address social policy in any substantive way
(Townsend, 2009), or that the role of the U.S. at the Bank unduly minimizes Bank
effectiveness (Wroughton, 2012).

Unsubstantiated criticism of the Bank may lead potential borrowers to avoid the

Bank for the wrong reasons, leading to missed opportunities for beneficial financing.
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This is not to claim that the Bank does not have priorities or that it always matches its
rhetoric, but the Bank does appear more flexible over time than many critics suggest.
Our paper suggests these issues warrant consideration because they affect developing
countries’ use of the Bank, and thus the Bank’s ability to contribute to development.
This does not mean the Bank lends strictly according to borrower needs. In fact,
our results suggest quite the opposite. Country-characteristics have little to no
substantively significant effect on the content of loan conditions, save a few differences
between LICs and MICs. The Bank’s approach is not shaped much by borrower
specifics. Bank policies still reflect a particular set of focal areas, although these have
changed over time. Whether all countries should obtain loan conditions exhorting them
to improve their social policies, while none should further liberalize trade, for example,
is a difficult policy proposition. Adapting to country needs is clearly operationally
challenging but some degree of adaptation on this front may be necessary for the Bank

to further its contribution to development.

32



References

Airoldi, E. M., & Bischof, J. M. (2016). Improving and Evaluating Topic Models and
Other Models of Text. Journal of the American Statistical Association,
111(516), 1381-1403. https://doi.org/10.1080/01621459.2015.1051182

Babb, S. L. (2013). The Washington Consensus as transnational policy paradigm: Its
origins, trajectory and likely successor. Review of International Political
Economy, 20(2), 268-297. https://doi.org/10.1080/09692290.2011.640435

Babb, S. L., & Carruthers, B. G. (2008). Conditionality: Forms, Function, and History.
Annual Review of Law and Social Science, 4(1), 13-29.
https://doi.org/10.1146/annurev.lawsocsci.4.110707.172254

Bailey, M. A., Strezhnev, A., & Voeten, E. (2017). Estimating dynamic state
preferences from united nations voting data. Journal of Conflict Resolution,
61(2),430-456.

Beck, T., Groff, A., Keefer, P., & Walsh, P. (2001). New tools in comparative political
economy: The Database of Political Institutions. World Bank Economic Review,
15(1), 165-176.

Best, J. (2014). Governing Failure: Provisional expertise and the transformation of
global development finance. Cambridge: Cambridge University Press.

Blei, D. M., Ng, A. Y., & Jordan, M. L. (2003). Latent Dirichlet Allocation. Journal of
Machine Learning Research, 3, 993—1022.

Branson, W., & Hanna, N. (2000). Ownership and Conditionality (No. 8). Washington,
DC: The World Bank.

Brender, A., & Drazen, A. (2005). Political budget cycles in new versus established
democracies. Journal of Monetary Economics, 52(7), 1271-1295.

https://doi.org/10.1016/j.jmoneco.2005.04.004

33



Broad, R. (2006). Research, knowledge, and the art of ‘paradigm maintenance’: the
World Bank’s Development Economics Vice-Presidency (DEC). Review of
International Political Economy, 13(3), 387—-419.

Buira, A. (2003). An Analysis of IMF Conditionality (No. 22). United Nations.

Bunte, J. (forthcoming). Raise the Debt: How Developing Countries Choose Their
Creditors. Oxford: Oxford University Press.

Burnside, C., & Dollar, D. (2000). Aid, Policies, and Growth. The American Economic
Review, 90(4), 847-868.

Burnside, C., & Dollar, D. (2004). Aid, policies, and growth: revisiting the evidence
(World Bank Policy Research Working Paper No. 3251). Washington, DC: The
World Bank.

Cameron, M. A., & Hershberg, E. (2010). Latin America’s Left Turns: Politics,
Policies, and Trajectories of Change. Boulder, CO: Lynne Rienner Publishers.

Chwieroth, J. M. (2008). Organizational change ‘from within’: Exploring the World
Bank’s early lending practices. Review of International Political Economy,
15(4), 481-505. https://doi.org/10.1080/09692290802260498

Chwieroth, J. M. (2015). Professional ties that bind: how normative orientations shape
IMF conditionality. Review of International Political Economy, 22(4), 757-787.
https://doi.org/10.1080/09692290.2014.898214

Cormier, B. (2016). Empowered borrowers? tracking the World Bank’s Program-for-
Results. Third World Quarterly, 37(2), 209-226.
https://doi.org/10.1080/01436597.2015.1108828

Cormier, B. (2019). Middle Income Country Borrowing Strategies: Markets, IFIs, and
Partisanship [Unpublished manuscript]. Toronto, ON: Department of Political

Science.

34



Culpeper, R., & Kappagoda, N. (2016). The new face of developing country debt. Third
World Quarterly, 37(6), 951-974.
https://doi.org/10.1080/01436597.2016.1138844

Detragiache, E., Tressel, T., & Gupta, P. (2006). Foreign Banks in Poor Countries:
Theory and Evidence (IMF Working Paper No. WP/06/18). International
Monetary Fund.

Dreher, A. (2009). IMF conditionality: theory and evidence. Public Choice, 141(1-2),
233-267. https://doi.org/10.1007/s11127-009-9486-z

Dreher, A., & Gassebner, M. (2012). Do IMF and World Bank Programs Induce
Government Crises? An Empirical Analysis. International Organization, 66(2),
329-358. https://doi.org/10.1017/S0020818312000094

Dreher, A., & Jensen, N. M. (2007). Independent Actor or Agent? An Empirical
Analysis of the Impact of U.S. Interests on International Monetary Fund
Conditions. Journal of Law and Economics, 50(1), 105-124.
https://doi.org/10.1086/508311

Dreher, A., Sturm, J.-E., & Vreeland, J. R. (2009). Development aid and international
politics: Does membership on the UN Security Council influence World Bank
decisions? Journal of Development Economics, 88(1), 1-18.
https://doi.org/10.1016/j.jdeveco.2008.02.003

Dreher, A., Sturm, J.-E., & Vreeland, J. R. (2015). Politics and IMF Conditionality.
Journal of Conflict Resolution, 59(1), 120—148.
https://doi.org/10.1177/0022002713499723

Easterly, W. (2005). What did structural adjustment adjust? The association of policies

and growth with repeated IMF and World Bank adjustment loans. Journal of

35



Development Economics, 76(1), 1-22.
https://doi.org/10.1016/j.jdeveco.2003.11.005

Easterly, W. (20006). The White Man’s Burden: Why the West's efforts to aid the rest
have done so much ill and so little good. New York: Penguin Press.

Elliott, L. (2016, October 9). The World Bank and the IMF won’t admit their policies
are the problem. The Guardian. Retrieved from
https://www.theguardian.com/business/2016/oct/09/the-world-bank-and-the-
imf-wont-admit-their-policies-are-the-problem

Fallon, P., Hon, V., Qureshi, Z., & Ratha, D. (2001). Middle Income Countries:
Development Challenges and Growing Global Role. Retrieved from
https://openknowledge.worldbank.org/bitstream/handle/10986/19566/multiOpag
e.pdf?sequence=1&isAllowed=y

Fine, B. (2009). Development as Zombieconomics in the Age of Neoliberalism. Third
World Quarterly, 30(5), 885-904. https://doi.org/10.1080/01436590902959073

Fleck, R. K., & Kilby, C. (2006). World Bank Independence: A Model and Statistical
Analysis of US Influence. Review of Development Economics, 10(2), 224-240.
https://doi.org/10.1111/j.1467-9361.2006.00314.x

Gill, I. S., & Pinto, B. (2005). Public debt in developing countries: has the market-
based model worked? (World Bank Policy Research Working Paper No. 3674).
Retrieved from http://papers.ssrn.com/sol3/papers.cfm?abstract id=780226

Greenhill, R., Prizzon, A., & Rogerson, A. (2013). The age of choice: developing
countries in the new aid landscape (Overseas Development Institute Working
Paper No. 364). Retrieved from ODI website:
http://www.odi.org.uk/sites/odi.org.uk/files/odi-assets/publications-opinion-

files/8188.pdf

36



Grimmer, J. (2010). A Bayesian Hierarchical Topic Model for Political Texts:
Measuring Expressed Agendas in Senate Press Releases. Political Analysis,
18(1), 1-35. https://doi.org/10.1093/pan/mpp034

Grimmer, J., & Stewart, B. M. (2013). Text as Data: The Promise and Pitfalls of
Automatic Content Analysis Methods for Political Texts. Political Analysis,
21(3), 267-297. https://doi.org/10.1093/pan/mps028

Gutierrez, E., Rudolph, H. P., Homa, T., & Blanco Beneit, E. (2011). Development
Banks: Role and Mechanisms to Increase their Efficiency (Policy Research
Working Paper No. 5729). World Bank.

Gliven, A. B. (2018). Whither the post-Washington Consensus? International financial
institutions and development policy before and after the crisis. Review of’
International Political Economy, 25(3), 392-417.
https://doi.org/10.1080/09692290.2018.1459781

Haggard, S. (2000). The Political Economy of the Asian Financial Crisis. Washington,
DC: Institute for International Economics.

Harrison, G. (2001). Post-Conditionality Politics and Administrative Reform:
Reflections on the Cases of Uganda and Tanzania. Development and Change,
32(4), 657-679. https://doi.org/10.1111/1467-7660.00221

Harvey, D. (2005). A Brief History of Neoliberalism. Oxford: Oxford University Press.

Hofmann, T. (1999). Probabilistic Latent Semantic Indexing. Proceedings of the 22Nd
Annual International ACM SIGIR Conference on Research and Development in
Information Retrieval, 50-57. https://doi.org/10.1145/312624.312649

Hollyer, J. R., Rosendorff, B. P., & Vreeland, J. R. (2011). Democracy and
Transparency. The Journal of Politics, 73(4), 1191-1205.

https://doi.org/10.1017/S0022381611000880

37



Humphrey, C., & Michaelowa, K. (2013). Shopping for Development: Multilateral
Lending, Shareholder Composition and Borrower Preferences. World
Development, 44, 142—155. https://doi.org/10.1016/j.worlddev.2012.12.007

Hurd, 1. (2007). After Anarchy: Legitimacy and Power in the United Nations Security
Council. Princeton, N. J.: Princeton University Press.

International Monetary Fund, & World Bank. (2002). Review of the Poverty Reduction
Strategy Paper (PRSP) Approach: Main Findings. Retrieved from International
Monetary Fund website:
http://www.imf.org/External/NP/prspgen/review/2002/031502a.pdf

Johnson, J. H., & Wasty, S. S. (1993). Borrower Ownership of Adjustment programs
and the Political Economy of Reform. https://doi.org/10.1596/0-8213-2470-5

Kagia, R. (Ed.). (2005). Balancing the Development Agenda: the transformation of the
World Bank under James D. Wolfensohn, 1995-2005. Washington, DC: World
Bank.

Kentikelenis, A., Stubbs, T., & King, L. (2016). IMF Conditionality and Development
Policy Space, 1985-2014. Review of International Political Economy, 23(4),
543-582.

Kilby, C. (2009). The political economy of conditionality: An empirical analysis of
World Bank loan disbursements. Journal of Development Economics, 89(1), 51—
61. https://doi.org/10.1016/j.jdeveco.2008.06.014

King, M. R. (2001). Who triggered the Asian financial crisis? Review Of International
Political Economy, 8(3), 438—466.

Koeberle, S. G. (2003). Should Policy-Based Lending Still Involve Conditionality? The
World Bank Research Observer, 18(2), 249-273.

https://doi.org/10.1093/wbro/lkg009

38



Koeberle, S. G., Bedoya, H., Silarsky, P., & Verheyen, G. (Eds.). (2005). Conditionality
Revisited: Concepts, Experiences, Lessons. Washington, DC: The World Bank.

Koeberle, S. G., & Malesa, T. (2005). Experience with World Bank Conditionality. In
S. G. Koeberle, H. Bedoya, P. Silarsky, & G. Verheyen (Eds.), Conditionality
Revisited: Concepts, Experiences, Lessons (pp. 45-56). Washington, D. C.: The
World Bank.

Koeberle, S. G., Walliser, J., & Stavreski, Z. (Eds.). (2006). Budget Support as More
Effective Aid?: Recent Experiences and Emerging Lessons. The World Bank.

Laeven, L., & Valencia, F. (2012). Systemic Banking Crises Database: An Update (IMF
Working Paper No. WP/12/163). Washington, DC: International Monetary
Fund.

Levitsky, S., & Roberts, K. M. (2011). The Resurgence of the Latin American Left.
Baltimore, MD: Johns Hopkins University Press.

Lyne, M. M., Nielson, D. L., & Tierney, M. J. (2006). Who delegates? Alternative
models of principals in development aid. In D. G. Hawkins, D. A. Lake, D. L.
Nielson, & M. J. Tierney (Eds.), Delegation and Agency in International
Organizations (pp. 41-76). Cambridge: Cambridge University Press.

Marchesi, S., & Sirtori, E. (2011). Is two better than one? The effects of IMF and World
Bank interaction on growth. Review of International Organizations, 6(3—4),
287-304.

McLean, E. V., & Schneider, C. J. (2014). Limits of Informal Governance? The Scope
of Conditionality in the World Bank. Presented at the 7th Annual Conference of

the Political Economy of International Organizations, Heidelberg.

39



Nellis, J. (2002). The World Bank, Privatization and Enterprise Reform in Transition
Economies: A Retrospective Analysis (OED Working Paper No. 23737).
Washington, DC: World Bank Operations Evaluation Department.

Nelson, S. C. (2017). The Currency of Confidence: How Economic Beliefs Shape the
IMF’s Relationship with Its Borrowers. Ithaca, NY: Cornell University Press.

Noble, G., & Ravenhill, J. (2000). The Asian Financial Crisis and the Architecture of
Global Finance. Cambridge: Cambridge University Press.

Pagliari, S., & Wilf, M. (2018). How novel are international standards after a crisis? A
text-based analysis. Presented at the Annual Meeting of the American Political
Science Association, Boston, MA.

Paloni, A., & Zanardi, M. (Eds.). (2006). The IMF, World Bank, and Policy Reform.
Abingdon, Oxon: Routledge.

Park, S. (2009). Ask the experts? The World Bank and international development
lending in the twenty-first century. Review of International Political Economy,
16(2), 329-349. https://doi.org/10.1080/09692290902718494

Park, S., & Vetterlein, A. (Eds.). (2010). Owning Development: creating policy norms
in the IMF and the World Bank. Cambridge: Cambridge University Press.

Pauly, L. W. (2009). Managing Financial Emergencies in an Integrating World.
Globalizations, 6(3), 353-364. https://doi.org/10.1080/14747730903141951

Pinto, P. M. (2013). Partisan Investment in the Global Economy: Why the Left Loves
Foreign Direct Investment and FDI Loves the Left. New York: Cambridge
University Press.

Prichard, W., & Leonard, D. K. (2010). Does reliance on tax revenue build state
capacity in sub-Saharan Africa? International Review of Administrative

Sciences, 76(4).

40



Quinn, K. M., Monroe, B. L., Colaresi, M., Crespin, M. H., & Radev, D. R. (2010).
How to Analyze Political Attention with Minimal Assumptions and Costs.
American Journal of Political Science, 54(1), 209-228.
https://doi.org/10.1111/j.1540-5907.2009.00427 .x

Reus-Smit, C. (2007). International Crises of Legitimacy. International Politics, 44(2—
3), 157—-174. https://doi.org/10.1057/palgrave.ip.8800182

Roberts, M. E., Stewart, B. M., Tingley, D., & Airoldi, E. M. (2013). The structural
topic model and applied social science. Advances in Neural Information
Processing Systems Workshop on Topic Models: Computation, Application, and
Evaluation.

Roberts, M. E., Stewart, B. M., Tingley, D., Lucas, C., Leder-Luis, J., Gadarian, S., ...
Rand, D. (2014). Structural topic models for open-ended survey responses.
American Journal of Political Science, 58(4), 1064—-1082.

Rodrik, D. (2006). Goodbye Washington Consensus, Hello Washington Confusion? A
Review of the World Bank’s Economic Growth in the 1990s: Learning from a
Decade of Reform. Journal of Economic Literature, 44(4), 973-987.
https://doi.org/10.1257/jel.44.4.973

Sandbrook, R. (2014). Reinventing the Left in the Global South. Cambridge: Cambridge
University Press.

Schultz, K. A., & Weingast, B. R. (2003). The Democratic Advantage: Institutional
Foundations of Financial Power in International Competition. International
Organization, 57(1), 3-42.

Smets, L., & Knack, S. (2014). World Bank Lending and the Quality of Eocnomic

Policy. World Bank Policy Research Working Paper, (6924).

41



Stasavage, D. (2005). Democracy and Education Spending in Africa. American Journal
of Political Science, 49(2), 343-358. https://doi.org/10.2307/3647681

Stiglitz, J. E. (2006). Making Globalization Work (1st ed). New York: W.W. Norton &
Co.

Stone, R. W. (2008). The Scope of IMF Conditionality. International Organization, 62,
589-620.

Stone, R. W. (2011). Controlling Institutions: International Organizations and the
Global Economy. Retrieved from
http://ebooks.cambridge.org/ref/id/CB0O9780511793943

Stroup, S. S., & Wong, W. H. (2017). The authority trap: Strategic choices of
international NGOs. Ithaca, NY: Cornell University Press.

Tavares, J., & Wacziarg, R. (2001). How democracy affects growth. European
Economic Review, 45(8), 1341-1378. https://doi.org/doi: DOI: 10.1016/S0014-
2921(00)00093-3

Townsend, P. (2009, February 19). The World Bank has also failed. The Guardian.
Retrieved from
https://www.theguardian.com/commentisfree/2009/feb/19/world-bank-reform-
recession

Vestergaard, J., & Wade, R. H. (2013). Protecting Power: How Western States Retain
The Dominant Voice in The World Bank’s Governance. World Development,
46, 153—164. https://doi.org/10.1016/j.worlddev.2013.01.031

Vetterlein, A. (2007). Economic Growth, Poverty Reduction, and the Role of Social
Policies: The Evolution of the World Bank’s Social Development Approach.

Global Governance, 13(4), 513-533.

42



Vreeland, J. R. (2003). Why do governments and the IMF enter into agreements?
Statistically selected cases. International Political Science Review, 24(3), 321—
343.

Wade, R. H. (2002). US hegemony and the World Bank: the fight over people and
ideas. Review of International Political Economy, 9(2), 215-243.
https://doi.org/10.1080/09692290110126092

Weaver, C. (2008). Hypocrisy Trap: The World Bank and the Poverty of Reform.
Princeton, NJ: Princeton University Press.

Williamson, J. (1990a). What Washington Means by Policy Reform. In J. Williamson
(Ed.), Latin American Adjustment: How Much Has Happened? Washington, D.
C.: Institute for International Economics.

Williamson, J. (1990b). What Washington Means by Policy Reform. In J. Williamson
(Ed.), Latin American Adjustment: How Much Has Happened? Washington, D.
C.: Institute for International Economics.

Winters, M. S. (2010). Accountability, Participation and Foreign Aid Effectiveness.
International Studies Review, 12(2), 218-243. https://doi.org/10.1111/j.1468-
2486.2010.00929.x

Woo, W. T., Sachs, J., & Schwab, K. (2000). The Asian Financial Crisis: Lessons for a
Resilient Asia. Cambridge: MIT Press.

Woods, N. (2006). The Globalizers. Ithaca, N.Y.: Cornell University Press.

Woods, N. (2008). Whose aid? Whose influence? China, emerging donors and the silent
revolution in development assistance. International Affairs, 84(6), 1205-1221.

World Bank. (2001, June 15). Adjustment Lending Retrospective: Final Report.
Retrieved from

http://siteresources.worldbank.org/PROJECTS/Resources/ALR06 20 01.pdf

43



World Bank. (2004). The Poverty Reduction Strategy Initative: an independent
evaluation of the World Bank’s support through 2003. Retrieved from World
Bank Operations Evaluation Department website:
http://siteresources.worldbank.org/INTEDS14/Resources/PRSP_Evaluation.pdf

World Bank. (2005). Review of World Bank Conditionality: content of conditionality in
World Bank policy-based operations: public sector governance, privatization,
user fees, and trade. Retrieved from World Bank website:
http://siteresources.worldbank.org/PROJECTS/Resources/ContentofConditionali
ty7-21.pdf

World Bank. (2007a). Conditionality in Development Policy Lending. Washington, DC:
The World Bank.

World Bank. (2007b). Consultations with Civil Society. Retrieved from World Bank
website:
http://siteresources.worldbank.org/CSO/Resources/ConsultationsSourcebook Fe
b2007.pdf

World Bank. (2012, October). Review of IDA’s Graduation Policy. Retrieved from
http://documents.worldbank.org/curated/en/833691468338981825/pdf/733630B
ROIDAOROOfficial0Use0Only090.pdf

World Bank. (2014). Strategic Framework for Mainstreaming Citizen Engagement in

World Bank Group Operations (Working Paper No. 92957). Retrieved from
World Bank website:
http://documents.worldbank.org/curated/en/266371468124780089/Strategic-
framework-for-mainstreaming-citizen-engagement-in-World-Bank-Group-

operations-engaging-with-citizens-for-improved-results

44



World Bank. (2017). Bank Policy: Lending Operations: Choice of Borrower and
Contractual Agreements. Retrieved from
https://policies.worldbank.org/sites/ppf3/PPFDocuments/fe55908c2dfd4610980
d6781e7322745.pdf

World Bank. (2018). Procuring Infrastructure Public-Private Partnerships.
Washington, DC: World Bank.

Wright, J., & Winters, M. (2010). The Politics of Effective Foreign Aid. Annual Review
of Political Science, 13(1), 61-80.
https://doi.org/10.1146/annurev.polisci.032708.143524

Wroughton, L. (2012, April 9). U.S. should lead to end World Bank tradition: Nigerian
finance minister. Reuters. Retrieved from https://www.reuters.com/article/us-
worldbank-candidate/u-s-should-lead-to-end-world-bank-tradition-nigerian-
finance-minister-idUSBRE839021.20120410

Ziirn, M., & Stephen, M. (2010). The View of Old and New Powers on the Legitimacy
of International Institutions. Politics, 30(1, supplement), 91-101.

https://doi.org/10.1111/5.1467-9256.2010.01388.x

! “Policy” and “topic” will be used interchangeably throughout the paper. Topics reflect the
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for all loans, coverage of covariates is extremely limited for the first decade, forcing us to
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years since ALCID stopped. Bank staff shared this data for this research.

45



? Indeed, Bank efforts to group or categorize conditions have changed. Compare post-2004

thematic groupings in http://pubdocs.worldbank.org/en/757261462982621141/DPF-

database-FY18.xlsx (found at http://projects-beta.worldbank.org/en/projects-

operations/products-and-services#DPF) to older themes (World Bank, 2001, pp. 23-24). But
such categorization is a different analytical interest than our focus on tracing the textual
content of conditions.

* As we find that World Bank staff members are either hurried typists or orthographically
challenged, we correct spelling extensively throughout the documents — without this work
the model produces correlations based on consistent misspellings. The list of excluded words
is available in the replication data for this study.

> Both variables could be measured directly, but coverage is extremely limited in the World
Bank Development Indicators, although this begs the question how the Bank evaluates
country policies in this case.

6 Sovereign credit ratings cover fewer country-years than income category, especially in the LIC
context.

7 See the Web Appendix for details on each variable.

¥ We include crises since 2012, the end of this dataset, manually (see the Web Appendix).

? For this we use the findThoughts function in the STM package that uses the posterior
probability of a topic given a document.

10 For clarity, key words for this topic include: institutions, government, management, deputies,
accountable, laundering, inquiry, various ministry acronyms, and “LDP,” which stands for a
“Letter of Development Policy,” the document outlining the “significant changes in existing
laws, regulations, and administrative practices” necessary for borrowers to receive budget

support-style loans (World Bank, 2017, n. 11).
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Appendix to “The Variation in World Bank Conditionality”

Data Sources

Variable Name Source Coding Notes

Left government  Beck et al. 2001 Left only = 1; Center and Right =0

Polity PolitylV Polity2

GNI Growth/year World Development NY.GNP.MKTP.KD.ZG

Indicators
UN Vote Bailey et al. 2017 PctAgreeUS
Domestic credit World Development FS.AST.DOMS.GD.ZS
Indicators

Interest rate World Development DT.INR.PRVT

external debt Indicators

Low-income World Bank History of income group for each country-

country year coded manually using World Bank
file OGHIST .xsl, found here:
https://datahelpdesk.worldbank.org/knowle
dgebase/articles/378834-how-does-the-
world-bank-classify-countries

IMF program Kentikelenis et al. 2016 IMF = 1 if country was under an IMF
program of any time during any point of
the year

Crisis Laeven and Valencia 2012 We include crises since 2012, the end of
this dataset, manually (Venezuela 2012-
2015; Ukraine 2013-2014; Russia 2014;
Brazil 2014-2015; China 2015).

Cosine Similarity

Cosine similarity is a measure that has been used in the political science literature to

measure the “distance” between diverse sets of texts, from pieces of legislation (Garrett

and Jansa, 2015) and bilateral tax treaties (Arel-Bundock and Lechner, 2018) to

parliamentary speeches by prime ministers (Diodati et al., 2018). Cosine similarity is

one of several “bag of words” approaches whereby a document is reduced in its

dimensions to a vector of the words that appear in the text and their frequency.

Accordingly a text is represented by a vector S; = {S;q, Si2, ..., Sim } for all words in the



text M = {1,2, ..., m}. Cosine similarity between two texts i and j is defined by the
equation
s

This value is bound between 0 (indicating no similarity) and 1 (two texts that are

CosSim(si,sj) =

completely similar in the words they contain and their frequencies).

We use the measure of “maximum similarity” defined by Pagliari and Wilf (2018) to
capture innovation in World Bank lending conditions. MaxSim; is defined as the
maximum of the pairwise cosine similarity measures between a given conditionality text
s; and all conditionality texts s; published previously. A high value of this measure
indicates that once country-specific vocabulary has been stripped out, the lending
conditions in two different World Bank programs are very similar. A low value shows
that the World Bank has drawn up new conditions using words that were either less
frequently or not at all contained in prior conditions. The measure therefore captures
similarity but remains entirely agnostic regarding the kind of change that occurs. A
decline in similarity, as in our Figure 1 in the main text, indicates innovation and change

in the conditions that the World Bank imposes on borrowers.

STM Topic Labels

Budget & Expenditure Topic Top Words:

Highest Prob: health, least, province, expenditures, tranche, province's, release,
paragraph, million, percent, revenues, agreement, months, set, current, year, second,

bank, provinces, approved



FREX: province, province's, tranche, falls, release, immediately, attained,
provinces, means, legislature, incurred, months, preceding, revenues, third, million,
second, continuous, expenditures, current

Lift: attained, attainment, concomitant, cornerstone, falls, insurer, pre-paid,
revenue-sharing, uninsured, able, accrediting, admit, affiliate, agency-wide, ambulatory,
analogous, answered, applies, arbitrage, arg

Score: province's, province, tranche, falls, paragraph, immediately, attained,
becomes, mentioned, patients, non-personal, revenue-sharing, hereby, release, referred,

uninsured, preceding, bloc, whether, departing

Governance Reform Topic Top Words:

Highest Prob: policy, development, accordance, financial, letter, paragraph,
bank, association, including, government, management, provisions, adopted, banks,
new, action, institutions, made, approved, submitted

FREX: association, 1dp, accordance, letter, provisions, paragraph, shall, policy,
paragraphs, development, provisioning, made, gnp, laundering, measured, banking,
substance, institutions, deputies, excess

Lift: fasf, habitat, hand, inquiry, mhu, mofep, reinsurance, revocation,
subvented, undertook, gnp, laundering, measured, terrorism, academy, accountable,
accountants, acknowledged, acquires, actively

Score: paragraph, measured, 1dp, substance, paragraphs, deputies, association,
undertakings, ffcb, laundering, fr, fasf, cih, provisioning, banks, deposit, gnp, mofep,

mhu, subvented



Privatization Topic Top Words:

Highest Prob: electricity, energy, power, tax, financial, including, action,
companies, state, management, new, adopted, market, international, strategy, regulatory,
private, government, privatization, revenue

FREX: benchmark, power, energy, electricity, generation, fuel, transmission,
continued, arrears, fertilizer, state-owned, tariffs, plants, international, railway,
wholesale, aviation, concessions, companies, collections

Lift: accurately, asymmetric, cip, commensurate, dti, edl, evn, fail, formula-
based, generators, kwh, liquefied, mechanical, menu, minor, mofps, offsets, refund,
s.r.0, sedp

Score: benchmark, electricity, power, non-reversal, ventures, energy, oil, tariffs,
plants, fuel, fertilizer, mofps, hydropower, privatization, tariff, receivable, consumers,

valor, wastewater, nepra

Trade and Investment Liberalization Topic Top Words:

Highest Prob: tax, reduce, eliminate, action, investment, price, tariff, increase,
prepare, study, complete, prices, imports, private, rate, agricultural, make, review,
products, fy

FREX: imports, price, eliminate, rice, abolish, products, restrictions, tariff,
prices, exports, cereals, comp, liberalize, vat, quantitative, controls, cfaf, exemptions,
remove, min

Lift: abandon, airways, antidumping, apcom, automaticity, ave, baggage,
bargaining, billings, bnic, brackets, breeding, broke, broken, cbr, cereals, chads, cheque-

writing, cif, clothing



Score: comp, min, abolish, max, forex, groundnut, price, announce, details,
cereals, tariff, rice, corn, liberalize, cotton, dev, terms-of-reference, imports, mens,

beans

Health and Education Topic Top Words:

Highest Prob: education, government, health, new, procurement, management,
including, least, approved, programs, policy, development, action, strategy, financial,
ministries, draft, monitoring, primary, submitted

FREX: districts, universities, district, teachers, procurement, mtef, textbooks,
education, sanitation, ministries, community, recruitment, human, local, departmental,
prsp, manual, higher, communes, primary

Lift: mdgs, quintile, universities, al, abandonment, accommodation,
accompany, accrual-based, accuracy, achievements, actuals, ad-hoc, ad-valorem, add,
adjusts, admissions, advancement, advertised, advertisement, af

Score: universities, mtef, districts, textbooks, undertakings, prsp, psps, schools,
municipalities, district, textbook, quintile, communes, mes, departmental, maternal,

education, teachers, teacher, girls

Borrower Ownership Topic Top Words:

Highest Prob: borrower's, dated, evidenced, issued, published, official, gazette,
management, resolution, adopted, inter, alia, including, issuance, minister, tax,
approved, programs, established, bank

FREX: disaster, dated, evidenced, gazette, official, borrower's, published,
minister, alia, territory, inter, duly, waste, issued, violence, copy, emissions, solid,

secretary, aimed



Lift: accumulative, acknowledgement, adhesion, aga, age-grade, age's,
agglomeration, aims, artificial, avoidance, beca, became, burdens, cicc's, citizen's,
citizenry-at-large, clerk, clinic, cnh, co-financing

Score: dated, evidenced, borrower's, substance, disaster, solid, violence,
municipalities, gazette, minister, waste, minutes, official, intersectoral, guarantor's,

copy, mef's, results-based, emissions, non-communicable

Financial Sector Reforms Topic Top Words:

Highest Prob: bank, banks, financial, privatization, new, macroeconomic, issue,
commercial, consistent, regulations, private, restructuring, pension, government,
market, draft, carrying, least, loans, funds

FREX: banks, securities, mills, trust, lending, commercial, bonds, deposits,
shares, privatize, loans, capitalization, issue, pension, bank, loan, offer, supervision,
nationalized, hydrocarbons

Lift: abrogating, abstention, abuses, accede, advantages, afore, agro-processing,
alem, alienation, aligns, amalgamations, amd, annotated, announcements, anti-
monopoly, appealing, arc, attractive, augmenting, bailiff

Score: mills, banks, structural, nationalized, privatization, securities,
commercial, bank, sell, fra, capitalization, imss, deposit, details, loans, privatize, ncbs,

forex, pass, commercialize
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