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Questions

Is there a deepening/widening tradeoff  
within international organizations? 

Do IOs become less effective as they 
acquire more members? 

As more countries joined the GATT 
and WTO, did these institutions 
become less trade effective?  

Argument

The GATT and WTO both became less 
trade effective with more members due 
to their consensus practice. 

1. The consensus practice in 
bargaining limited their de jure
depth, allowing members to shift 
from prohibited tariffs to other 
non-prohibited forms of  trade 
protection. 

2. The consensus practice hindered 
enforcement as any member could 
block a panel report under the 
GATT and appointments to the 
Appellate Body under the WTO.  

Model

We estimate gravity models of  bilateral trade interacting GATT 
and WTO joint membership with their width.

Importsijt = B1 * Joint Membershipijt + B2 * (Joint Membershipijt
* Widthijt) + B3 * Widthijt + Controlsijt + eijt

Hypothesis: B1>0 and B2<0

Figure 1: Effective Number of Member-States in the GATT (1948-1994) and WTO (1995-2020). 
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